REGIONAL DEVELOPMENT IN SAMSUN, KASTAMONU AND ERZURUM NUTS II REGIONS-

FREQUENTLY ASKED QUESTIONS & ANSWERS

GENERAL QUESTIONS
Background

Q1. What is SWOT?

A. SWOT (Strenghts, Weaknesses, Opportunities, Threats)
 is an analysis carried out in the targeted regions (Amasya, Çorum, Samsun, Tokat, Kastamonu, Sinop, Çankırı, Erzurum, Erzincan and Bayburt) in 2002 to outline development plans. Detailed information is available on the following web-site: www.yesilirmak.org.tr.
Q2. Why in Local Development Initiatives and Small Scale Infrastructure grant schemes, the contribution of the EC is 90%, while in the SMEs grant scheme it is 50%?

A. Grant is a direct payment of a non-commercial nature by the Contracting Authority to a specific Beneficiary to implement an action intended to achieve EU policy objectives. Grants can only made for an operation whose immediate objective is non-commercial. Therefore, grants are primarily available to non-governmental and non-for-profit organisations. Under the EU Pre-accession assistance to Turkey grants could be given to private bodies for investment purposes, strictly respecting the State Aid Regulation and de minimis rule which clearly stipulates that grants could be extended to SMEs for the purposes of economic and social cohesion policy but only providing that the SMEs co-finance minimum 50% of the action.
Q3. Is it possible to transfer funds among different components for the programme?

A. Transfer of funds among different components of the programme may be possible depending on the absorption capacity and the quality of projects submitted. Such transfer should be at discretion of the Contracting Authority.
Eligibility of Applicants/Partners

Q4. Will municipalities be eligible applicants if they restructure their social security debts and tax debts before the submission deadlines? 

A. Yes. The eligibility requirements of each call for proposals are specified in the relevant guidelines. The restructuring of their social security and tax debts before the submission of the application will be sufficient for the call for proposals in which the municipalities are stated as eligible applicants.
Q5.  May the lead body be the sub-contractor also?

A. Not for the same project.

Q6. Would it be a conflict of interests where the manager of the subcontractor is member of the management team of the leader Applicant?
A. Yes.
Eligibility of actions

Q7. We want to develop such a project …, whether it is eligible?
A. An eligible action should aim to achieve the objectives, priorities of the relevant grant scheme and the eligibility criteria specified in the Section 2.1.3 of the Guidelines for Applicants. Final decision regarding the awarding of the contracts will be given by the Contracting Authority following the recommendation of the evaluation committee. Please see section 2.3 “Evaluation and Selection of Applications”. 
Q8. Could we get financial support from the Programme for the continuation of a successful project implemented in the last three years with the support of other donors?
A. The project should aim to create tangible results instead of repeating similar results already created by previous interventions. In any case, the applicant should not have any kind of legal and/or contractual obligation against a third party arising from the previous phases of the same project. 
Q9. If the project is implemented very successfully but could not be completed within 12 months due to the size and complexity of the project, could it get an extension?
A. As stated in the Section 2.1.3 of the Guidelines for Applicants, the maximum duration of the projects is 12 months. All projects must be completed within the 12 months and no extension beyond that period is to be granted.
Eligibility of Costs-Budget
Q10. Can the Contracting Authority make changes in the proposed budget of the project?
A. As stated in the Section 2.1.4 of the Guidelines, recommendations to award a grant are always subject to the condition the checking process, which precedes the signing of the contract, does not reveal problems requiring changes to the budget. The checks may give rise to requests for clarification (for instance if the costs stated in the budget are above the market rates) and may lead the Contracting Authority to impose reductions.

Q11. Are the costs related to translation eligible costs or those should be covered by the Applicant or the Partners? 
A. Any expenses made before the signing of the Grant contract with the Contracting Authority will not be accepted as eligible costs. Translation costs incurred during the implementation of the project are eligible and should be budgeted under heading “5.5. Translation, Interpreters” in the budget. 
Q12. Could an adjustment be made in the budget form template? Should the applicant prepare complementary annexes or should he add lines to the budget?
A. As stated in the Guidelines, all costs need to be justified and therefore "All items must be broken down into their individual components. The number of units for each component must be specified". Therefore if there is a need to insert rows under the appropriate budget headings of the Budget form – you can do it. 
Q13. Could the Local Office Costs be used to cover overheads of Partners or Associates?
A. No. Overheads of the Applicant and project partners must be covered within the Administrative costs. Local Office costs include only costs associated with the setting up of a special office for the purposes of implementing the project, other than the offices of applicant and partners. Moreover, although associates may play a real role in the project (for example, as a sponsor, providing technical support), they may not receive funding from the grant. In no circumstances can the costs incurred by an associated organisation be covered by the grant.  

Q14.
 What are the maximum amounts of fees that are to be paid to the Project Team?
A. As stated in the Section 2.1.4 of the Guidelines, salaries should not exceed those normally borne by the Beneficiary and its partners and must not exceed the levels generally accepted on the local market. Where international expertise is included, fees should be commensurate with the levels generally accepted on the international market.

Q15.      Is renting of land and buildings eligible cost? 

A. As stated in the Guidelines for applicants (Section 2.1.4.) renting of land and buildings is not eligible cost. Hence if an agricultural land/ buildings or premises is rented for production purposes, it will not be eligible cost. Please see Section 2.1.4 of the Guidelines.
Q16. 
Could we buy land or buildings?

A. No. Purchase of land or buildings is not eligible cost. Please see Section 2.1.4 of the Guidelines.

Q17. 
Could part of the funds be used for the acquisition of a site necessary for the project implementation?
A. No, it is not possible. Please see Section 2.1.4 of the Guidelines.

Q18. 
What is the rate of per diem for Turkish citizens?

A. The project cost related to travel and subsistence costs for staff taking part in the action must not exceed those normally paid by the Beneficiary or their partners. 
Q19. 
Are the cost for notary approval and fees for obtaining the required documents eligible costs?
A.  Any cost incurred prior to the signing of the contract is ineligible costs and could not be covered by the Grant. Thus the costs for public notary registration and obtaining the requested documents must be borne by the applicant organisation and are not eligible project cost.

Q20. Will the project preparation costs be financed under the grant? 

A. No. The costs for project preparation and planning are not eligible costs. None of the costs made before the contract signing is considered as eligible.
Q21 Can the costs of the partner be met from the grant?

A. Yes if the costs are eligible. 

Co-financing

Q22. If the staff of Municipalities works in the projects, could the salaries that they receive from municipalities be considered as co-financing of the municipalities?

A. No. The salaries of the staff of municipalities can not be considered as co-financing as they are not in-cash contribution. However, provided that the following requirements are met, the staff of municipalities can work in the projects;

- The related employment laws (civil servant law no. 657, employment law) allows them to work in additional/secondary missions,

- There is a formal agreement between the employer and the staff including the working conditions, hours per day/week, etc., 

- There is no duplication of the staff’s routine activities in the projects and thus no duplication of funding.

As stated in the Section 2.1.4 of the Guidelines, the salaries of public officials working in their official capacity are not eligible costs.

However, if they are clearly taken out from their duties and the tasks assigned in the work plan are fully attached to the project this might be considered as eligible costs.

Municipalities can also choose to provide staff as in kind contribution. (In kind contributions must be listed separately in an Annex to the budget.) In this case it shall be noted that this choice will have positive impact on the evaluation as it will contribute in the ownership, efficiency and sustainability of the project.  
Q23. If Grant beneficiary provides equipments and vehicles (through renting them), could these costs be considered as co-financing?

A. No. Refer to General Conditions 14.5. However, costs of hiring (in the meaning of short-term renting) a vehicle may be included in the project’s eligible costs if it can be shown that vehicle hire is necessary for the purposes of implementing the project.
Q24. Can the grant beneficiaries use credits as co-financing?

A. Yes, as long as costs of the project covered through the credits are seen on the Applicant’s/Partners’ accounts. Please see Section 1.3 of the Guidelines for Applicants. The interests (and any related costs including fees) paid to the financing institution are not eligible costs. 
Q25. Can the associated organisation meet the co-finance contribution?

A. Yes. Contributions from the associated organisations must be in cash and must be visible in the applicant’s and/or partner’s accounts. However, the liability for co-financing rests with the applicant/partner. Please see Section 1.3 of the Guidelines for Applicants.
Q26. What is the percentage for the applicant’s own financial participation? Does the partner have to make a financial contribution to the project?
A. In the Local Development Initiatives and Small Scale Infrastructure Grant Schemes, the minimum financial contribution from applicant and/or partners or any other source different from the EU budget is 10%. 

In SME Component the minimum requested contribution from applicant and/or partners or any other source different from the EU budget is 50%. 
Q27. 
Are in-kind contributions for instance providing an appropriate space for the activities to the budget allowed? 
A. In-kind contributions may not be treated as co-financing by the Beneficiary or his partners; because, any contributions in kind made by the Beneficiary or his partners are not eligible costs. In kind contributions must be listed separately in an Annex to the budget. However, this must be additional to the minimum cash co-financing required and can not be considered as a substitute for it. 
Q28. 
When do we have to transfer the co-finance amount to the opened project  account?
A. The sources of matching contribution have to be stipulated at the application stage when justifying the budget. Beneficiary and/or partner’s co-financing must be visible in the accounts/accountancy of project partners. Please see the General Conditions Article 17. 
Q29. Is it possible to utilize state subventions as co-financing?

A. No. 

Application Form & Supporting Documents

Q30. Is it necessary for all documents enclosed to the application form to be translated in English?
A. As stated in Section 2.2.1. in the Guidelines, applicants must apply in Turkish or English. Thus at the stage of application, documents could be in Turkish. At the time of signing the contract (if project selected) the application form and budget with all the relevant documents have to be translated in English and certified. Please see Section 2.2.1 of the Guidelines for Applicants.

Q31. Can we find a sample project that has been successful in previous EC-funded programmes?

A. Since each grant scheme programme has its own objectives, priorities and eligibility conditions, etc., thus has its own specificities, a sample project could not be provided to potential applicants. Besides, each grant project is the legal property of the Grant Beneficiary as stipulated in the Annex II- General Conditions to the Contract.
Q32. Can we get external support/hire consultancy firms in the preparation of the projects?

A. This programme aims to build capacity in the concerned regions in the EC-funded programmes through the implementation of three grant schemes. It is up to the decision of the Applicant to seek external support for the preparation of the projects. However, it should be taken into consideration that any cost incurred for the preparation of applications will not be covered by the grant and will not be included in the action budget.
Q33. If we submit additional supportive documents, what will be the impact of this?

A. The list of obligatory supporting documents stated in the Section 2.2.1. of the Guidelines should be strictly respected. Any document submitted in addition to these that gives a better insight to the capacity of applicant – technical and financial, or that justifies the selection of the project purpose, activities, etc. (support letters, maps, analyses, studies, etc.) is to the benefit of the Applicant.
Procurement Procedures

Q34. If there is the procurement of supplies (equipment, machines, etc.) during the project implementation which procedures are to be followed, EC procedures or Turkish public procurement procedures?

A. Procurements of services, supplies and works are subject to the rules set out in Annex E-IV to the standard grant contract. 
Q35. Whether a consultancy company can support the applicant with services such as researches, studies, etc. which are required to meet the objectives of the project and if yes, what should be the volume of the service provided by the company? 

A. Please see above answer to Question 32 (“Application Form and Supporting Documents) section for preparatory studies. And please see above answer to Q34 for procurement during implementation.  

Q36. May we purchase imported equipment?
A. Yes, provided it is from the eligible states, EU member states, MEDA countries (Algeria, Egypt, Israel, Jordan, Lebanon, Morocco, Syria, Tunisia, Turkey and Gaza and the West Bank), CARDS countries (Albania, Bosnia-Herzegovina, Croatia, Former Yugoslav Republic of Macedonia and Serbia-Montenegro) and Candidate Countries (Bulgaria, Romania, Turkey and Croatia).

Evaluation of Proposals

Q37. What is assessed as a managerial capacity: experience of the organization or experience of the staff employed?
A. As stated in the Evaluation Grid included in the Guidelines for Applicants,  the management capacity of Applicant is assessed based on Sections II.4.1 and II.4.2  and III.1 of the Application that list the resources of Applicant’s and Partner’s and experience of similar actions as well as assessment of the expertise stated in the CVs of key experts, annexed to the Application form. 
Project Staff
Q38. What is the difference between "technical" and "administrative support staff"?

A. The technical staff includes consultants, experts, seminar lecturers, project coordinator and other key experts etc. The administrative staff includes the support staff secretary, accountant and others, which are involved in the project implementation.

Q39. Whether the staff of municipalities can work in the projects as project staff?

A. Please refer to the answer of Q22. 
Q40. 
Could we employ international experts for the implementation of project activities?
A. Yes, as long as these are experts from eligible countries - EU member states, MEDA countries, CARD countries and Candidate Countries (Bulgaria, Romania, Turkey and Croatia). Please also see the Answer to Q36 under the “Procurement Procedures”.
Q41. 
May academic staff work and get salary/fee from a project funded by this grant scheme? 

A. If they are available and if the proof that they have been permitted by the university to the project is provided, academic staff with the required qualifications and experience are eligible to participate as experts in this Call for Proposals. Their project specific costs in terms of salaries/trips/per diems are eligible providing they correspond to the “usual paid by the beneficiary and/or his partners” and “the average market rates”. The same expert can not work full time basis in 2 different jobs at the same time. 
Number of proposals/grants per applicant

Q42. Could an organization apply with more than one project?  
A. Yes, it is possible. Please see Section 2.1.3 of the Guidelines for Applicants which describes “Number of proposals and grants per applicant” in detail.
Q43. Is it possible to apply to more than one component with the same action? 

A. No. One project can only be submitted to one component, since objectives are different and eligibility criteria also differ. 
Q44. Is it possible the same organization to apply to each individual component with separate projects?

A. It is only possible for local authorities and their associations which may apply to the Local Development Initiatives and Small Scale Infrastructure Grant Schemes. However they should make sure that they are not using the same staff, premises, etc. and respect avoiding overlapping and duplication of activities and funding.

Q45. If two separate projects are submitted by the same Applicant, can these projects adversely affect each other?

A.  No. Each project will be evaluated independently. Please also see the Answer above.
Q46. Whether we can submit two projects that are dependent on each other?

A.  No. Each project should have a stand-alone character.
Conditions Applicable to the Implementation of the Projects
Q47. 
Is it necessary to open a bank account for the proposed project or should the organisation use its existing one? 
A. At the stage of application there is no such need. As stated in the Section 2.5 of the Guidelines, a special bank account will have to be opened when signing the contract and stated in the Request for Payment and the Financial Identification Sheet that are annexes to the Contract. Please also see the Answer to Q28 under the “Co-financing” above.

Q48. 
Do we need to provide “Financial Guarantee”?  
A. Financial Guarantee is not applicable in this Call for Proposals. 
Q49. If the financial surplus is acquired from the activities carried out in the contract, what will happen?
A. The grant may not have the purpose or effect of producing a profit for the Beneficiary. Any incomes have to be recorded and will be deducted from the final payment of the grant. Please see the General Conditions Article 17.3. 
Q50. Will the projects start after the signing of the contracts?

A. Yes.  
Q51. Why records of the implementation of the action are kept for seven years?

A. The obligations and responsibilities of both parties – the Contracting Authority and the Grant Beneficiary are stipulated in the General Conditions, Annex II to the Contract and part of the Grant Scheme Application Package (Annex E).
Q52. How will be auditing process?

A. As stipulated in the Guidelines, applicants under the Small Scale Infrastructure Grant Scheme who request grant more than 300 000 EUR are obliged to submit an audit report for the last financial year available at the time of submission of the proposal. 

Moreover, during the implementation of the project an external audit of the Action's accounts, produced by an approved auditor who is a member of an internationally recognised supervisory body for statutory auditing, shall be attached to:

– any request for payment of the balance in the case of a grant of more than EUR 100 000 under the Small Scale Infrastructure Grant Scheme and equal or more than EUR 75 000 under the SMEs Grant Scheme.
The name of the auditors company has to be pointed out in the audit certificate conforming to the model in Annex VI to the Contract.   


Please take note that costs for audit reports are not eligible costs in application stage. However, auditing costs for the implementation stage are eligible costs and they have to be budgeted under Budget heading 5. other costs, services (5.3) in the Budget Form.
SPECIFIC QUESTIONS on LOCAL DEVELOPMENT INITIATIVES GRANT SCHEME
Q53. 
Is a private university eligible partner?
A. If the University is registered as a non-profit organization it can be an eligible partner providing that it corresponds to all the other eligibility criteria. Please see Section 2.1.1 of the Guidelines for Applicants. Otherwise it could be involved only as an associate or sub-contractor.

Q54. 
If an NGO has no accountancy is it eligible to apply?
A. Please see section 2.1.1. of the Guidelines for applicants (“Eligibility of Applicants”), section 2.2.1. of the Guidelines for Applicants (“Supporting Documents”) and Administrative and Eligibility Check List and Evaluation Grid. Please also take note that the Beneficiary must keep accurate and regular records of dedicated, transparent accounts of the implementation of the Action (see Article 16.1. of the General Conditions). As stated in the Guidelines for Applicants, the eligible applicants must be registered or have their headquarters within the programme area. This is to be proved with official documentation – status/ articles of association, accounts (profit and loss account, balance sheet, etc). Non-availability of these documents gives a ground for exclusion of the Applicant from the Evaluation process. Hence NGO that have no official accountancy are not eligible applicants. Please check carefully Section 2.2.1 from the Guidelines for Applicants.

Q55. If an NGO prepares a project with the SME, who will be the Applicant?

A. As stated in the Section 2.1.2. of the Guidelines for Applicants, the partners must satisfy the same eligibility criteria as applicants except the need to be registered or have their headquarters within the targeted regions. Therefore, SMEs can not be partners in the projects in the Local Development Initiatives Grant Scheme, but can be associates or subcontractors. 
Q56.
May vocational schools apply with a project?
A. Yes providing that they meet all criteria stated in the Guidelines for Applicants.
Q57. Whether the City Council can apply to the grant scheme? Is it a local government?

A. Since the City Councils, which are platforms under the framework of Local Agenda 21, are not legal entities and are not accepted as local authorities according to Turkish laws, they can not apply. 
Q58. 
What kind of documents should vocational schools or civil society organizations submit to proof their establishment?

A. As stated in the Section 2.2.1. “Application form and supporting documents” part of the Guidelines, Applicants and Partners should submit their organisation’s Statutes or Articles of Association, or Certificate of Legal Status / Registration Act signed and dated. Provided that these documents are not applicable to the Applicants and/or their Partners, the relevant provisions of the Law concerning their establishment should be enclosed with the Application Form.
Q59. As a newly established NGO, can the Union of wheat producers apply to this grant scheme?
A. Provided that all conditions specified in the Guidelines are met and is a legal entity, they can apply.
Q60. Can the Union of Producers supply the equipments and is there a percentage limit on the total costs of the equipments to be procured?

A. As stated in the Section 2.1.4 of the Guidelines, the cost of purchasing equipment (new) and services is eligible provided that they correspond to market rates. There is no percentage limit, however the equipment should be necessary for carrying out the action and the cost of them should be in proportion to the activities proposed in the project and should be kept to minimum. Moreover, the procurements of supplies is subject to the rules set out in Annex E-IV to the standard grant contract
Q61. We would like to buy traditional cultural assets from rural community. In which budget item, these costs should be included? How can we invoice these costs?
A. As stated in the Section 2.1.4 of the Guidelines, the Administrative costs include overheads incurred by the Beneficiary/Partners for the project Action. The costs related to buying of these cultural assets can be stated in the Budget Heading 3: Equipment and supplies. Please also see above answer to question No 60. 
Q62. Can we submit a project related to reproductive health?
A. Please see section 1.2. objectives of the programme and section 2.1.3. sector and than type of activity. Please also note that there is another EU-funded programme related to the reproductive health sector. Therefore it should be secured that there is no duplication of the action and funding.

Q63. If the workers/farmers work in the projects, can we pay salaries for them?

A. No. The cost of staff of the Beneficiary and partners assigned to the action corresponding to actual salaries plus social security charges and other remuneration-related costs is eligible provided that salaries and costs must not exceed those normally borne by the beneficiary or his partners. However, the cost of services other than the salaries paid to the Beneficiary or Partner’s staff is subject to rules set out in Annex E-IV to the Standard Grant Contract.  
Q64. Whether the cost for getting the Europgap certificate or certificate for organic farming can be compensated from the grant?

A. Provided that the eligibility conditions specified in the Section 2.1.4. are met and it is really necessary for the implementation of the project, it is eligible. 
Q65. Can training of trainees be carried out abroad?

A. If it is necessary for the implementation of the project and depending on the project design, it can be possible; however, as stated in the Section 2.1.3 of the Guidelines, individual scholarships for studies or training courses are not eligible costs. The costs should meet the eligibility conditions specified in the section 2.1.4. 
Q66. Can associations be apply to this grant scheme?
A. Yes provided that all conditions specified in the Guidelines are met and they are legal entities.

Q67. Can we apply with a project aiming to unify the Chambers on a network?
A. Provided that the project complies with the objectives and priorities of the programme and all conditions specified in the Guidelines are met, you can apply. Yes provided that the eligibility conditions are met as specified in the Section 2.1.1 and Section 2.1.3. of the Guidelines.
Q68. As being the Union of Cattle Breeding, we want to establish cold storage in the village, can we apply?

A. Please see above answer to question 67.
Q69. Whether packing and distribution of the milk is an eligible action in this grant scheme?

A. Please see above answer to question 67.
Q70. We have an association registered outside the programme region, can we submit a project with an NGO or a municipality registered in the programme region?

A. Yes, provided that beneficiary and partners meet all criteria specified in the guidelines. Moreover, the Applicant (Lead Body) should be registered or has their headquarters in the targeted regions, whereas the partner can be registered outside the programme region. Please see Section 2.1.2 of the Guidelines.

Q71. Whether school family unions may apply to this grant scheme?

A. Please see above answer to question 67
Q72. Is there a limit for expenditure for human salaries and travel costs in the budget?

A. No. However, the expenditure should be necessary for carrying out the action and cost of them should be in proportion to the activities proposed in the project and the budget should be realistic and cost-effective and salaries and costs must not exceed those normally borne by the Beneficiary or his partners.

Q73. Which reference number should be written on envelope including the applications?

A. CFCU/TR 0305.02/002

Q74. Can we give to the trainees EUR 8 as training allowances?

A. No.
SPECIFIC QUESTIONS on SMEs GRANT SCHEME
Q75. 
Is it possible to get financing from the Programme for an SME, established out of the region, providing it has established a new branch in the program regions? 

A. As stated in the Guidelines for applicants (see Section 2.1.1), applicants must comply with all the eligibility criteria stated there one of which is “have their headquarters or at least their facilities within the targeted regions”.  Hence eligible applicant will be the branch if it is an independent entity and registered minimum two months prior to the launching date of the Call for proposals.

Q76. Is it obligatory for an SME established in 2004 to submit the balance sheet?
A. Yes.
Q77. We are transferring an old SME registered in the region on our name and the procedures have not been completed yet. Is it possible to apply to SME component with this newly transferred SME?  

A. The transfer of ownership is not considered as a new registration date. The applicants must comply with all the eligibility criteria stated in Section 2.1.1 of the Guidelines for Applicants to be eligible to apply.

Q78. Can an SME established before 2004 with no activities or that has shown loss in the fiscal year preceding the date of grant application (for the existing enterprises) due to investment of all profits apply?
A. No. 

Q79. Is it possible to prepare projects to renew old technology completely?  

A. Yes as long as the project is in compliance with the eligible actions stated under Section 2.1.3. of the Guidelines for applicants.  

Q80.  Is it possible to establish a new production facility?

A. Eligible project actions are stated in the Section 2.1.3 of the Guidelines. Hence in the SME component seed capital for new production units as well as permitting existing SMEs to expand and modernize their production capacity is eligible. 

Q81. Whether the costs of construction for restoration, the costs of the equipment/machinery are eligible?

A. Yes as stated in the Section 2.1.4 of the Guidelines.

Q82. Can we acquire the ISO etc. certificates from the grant?

A. Yes as stated in the Section 2.1.4 of the Guidelines.
Q83. Whether an SME can be a partner to the project proposed by a Union?

A. Please see Section 2.1.2. of the Guidelines. SMEs can only be partners with other SMEs in this scheme. Unions can be associates.
Q84. In the project submitted by an SME, can the farmers be associates in the project?

A. Yes. 
Q85. Can we apply with a project aiming to change the location of the factory because of the geographical conditions?

A. No. Please check the Section 2.1.3 of the Guidelines.
Q86. Who approves the Business Plan?
A. Authorised person empowered to represent the Applicant SME.
Q87. Can the SMEs located in the free-industrial zone benefit from the grant?
A. Yes provided that they correspond with the eligibility criteria specified in the Section 2.1.1. of the Guidelines, one of which is to “have their headquarters or at least their facilities within the targeted regions”.

Q88. Whether can we buy second-hand equipment?

A. No. The equipment to be bought should be new. Please see Section 2.1.4 of the Guidelines.  

Q89. Whether we can show as co-financing our premises and equipment?

A. Co-financing should be in-cash, not in-kind. 
Q90. Although an SME has showed a profit in 2004, it has tax debts and social security debts, can it apply?

A. No. Please see Section 2.1.1. of the Guidelines.

Q91. On the same subject, five projects were proposed, can each project benefit from EUR 100,000?
A. No, if the five projects are proposed by the same applicant. Please check “De minimis rule” under the Section 2.1.3 of the Guidelines. 
Q92. How can supplies procured be certified?

A. By the submission of invoices/other accountancy documents.
Q93. Can the partners of a limited company apply with different projects?
A. Yes. Please see Section 2.1.3 of the Guidelines. Please check “De minimis rule” under the Section 2.1.3 of the Guidelines.
Q94. Due to economic crisis, the capacity of my livestock decreased deeply, may I apply with a project to increase that capacity?

A. Investment in cattle breeding is an eligible action as specified in the Section 2.1.3 of the Guidelines.

Q95. The sector in which I want to develop a project is not stated in the Registration Act of my company, I want to apply with a project which is in a different sector. May I apply?
A. Yes as long as the eligibility criteria in the Sections 2.1.1. and Section 2.1.3. of the Guidelines are met.

Q96. We are getting confused with different definitions of “SMEs” of KOSGEB, Halkbank, EU…Whether individual companies may apply to this grant scheme?

A. Yes. As stated in the Section 2.1.1. of the Guidelines, SMEs were defined according to EU definition in this grant scheme. Any legal entity engaged in an economic activity, irrespective of its legal form (whether individual or limited companies) may apply to this grant scheme provided that the eligibility conditions stated in the Section 2.1.1. of the Guidelines are met.

Q97. Can we co-finance the project through the “Letter of Guarantee” or Mortgage Certificate or LEASING (in the procurement of equipment and machinery)?

A. No.

Q98. I have a company focusing on agriculture in Ankara established in 1999. However, for four years, there is no activity of the company. May I apply? Since you request an audit report if the grant requested exceeds 75,000 EUR, is it applicable for my company?

A. If the company is not registered and active in the targeted regions, it can not apply to this grant scheme as stated in the Section 2.1.1. of the Guidelines. 
Audit report is only requested at the time of the submission of the final financial statement of the action when the size of the grant is equal or superior to EUR 75,000.  Please also see answer to Q7 under “Conditions Applicable to the Implementation of the Projects”. 
Q99. Can the companies registered outside the programme region be partners?

A. No, they can only be associates. Please see Section 2.1.2 of the Guidelines.

Q100. Can we apply with a project aiming to construct a fair and seminar centre?

A. No - not under the SME grant scheme. Please see Component objectives and eligible actions in the Section 2.1.3 of the Guidelines.  

Municipalities could apply for similar actions under the Small Scale Infrastructure Grant Scheme if the project is covered by the Sectors/themes stated in the Section 2.1.3 of the Guidelines. 

Q101. We have a project related to alternative products, do we have to submit a feasibility study?

A. The feasibility of the action proposed has to be well justified in the Business plan. No additional feasibility is requested. However any supporting documents in addition to the Business plan that justify the need of such alternative products are of a benefit to the Applicant.
Q102. Can we buy vehicle for the project?  

A. As stated in the Guidelines, Section 2.1.4. Eligible direct costs “transport vehicles related to the investment such as small trucks, vans, etc” that are essential for the implementation of the project are eligible costs.
SPECIFIC QUESTIONS on SMALL SCALE INFRASTRUCTURE GRANT SCHEME
Q103. Are the municipalities required to submit advanced projects for infrastructure activities? 

A. As stated in the Section 2.2.1. of the Guidelines for Applicants for projects related to small scale infrastructure “where appropriate permission from the Board of the Protection of Cultural Assets, the Environmental Impact Assessment (EIA), Feasibility Studies, Technical designs, Bills of Quantities, etc.” are required. The submitted technical design should be mature enough to be basis for tendering (if any). Regarding the preparation of EIA, the applicants must follow the Annex B4-1 in the Annexes to the Guidelines to determine whether their proposals necessitate the preparation of preliminary EIA/EIA or not. Thus the application is to be of a project with high level of maturity, respecting the formats requested in the present Call for proposals and with ability to be completed within a maximum period of 12 months.

Q104. May Village Administrations be Applicant and can they establish partnership with Municipalities and/or NGOs?

A. Yes, they can be Applicant and they can be project partners with the Municipalities as stated in the Section 2.1.2. of the Guidelines provided that all project partners meet all criteria specified in the guidelines. However, NGOs can not be partners in this grant scheme. 
Q105. Whether irrigation cooperatives and irrigation unions may apply to this grant scheme?
A. Since the eligible organisations as stated in the Section 2.1.1. of the Guidelines are local public authorities and their associations in this grant scheme, irrigation cooperatives can not apply. However, as the irrigation unions are established according to the Law of Local Authorities, they may apply.
Q106. Whether NGOs and Municipalities can be Applicant for the same project?

A. No. NGOs are not eligible in this grant scheme. Please see Section 2.1.1. of the Guidelines. 

Q107. We will develop an infrastructure project on the land which is to be expropriated very soon? Is it enough to submit as a proof the Council Decision regarding the expropriation at the submission stage?

A. As stated in the Section 2.1.1 of the Guidelines, the Applicant should retain property on the infrastructure for at least 5 years after the completion of the construction works which supposes ownership on the land or a long term contract for the usage of the land. At the submission stage, it might be considered enough to attach Council Decision for expropriation to the Application form. However, the land should be expropriated and the Deed of the Land should be submitted before the contract signature.

Q108. Can we apply with an infrastructure project whose tender was launched or for which the contract was signed?

A. No. The grants should not have retroactive effect. They could not fund actions that have already started or for which tenders have already been launched.  However, the project may be a part of on-going phased infrastructure intervention for which construction has already begun as long as they are stand-alone projects. Please see Section 2.1.3 of the Guidelines for Applicants.

Q109. If a project extends the jurisdiction of the municipalities, who will be the Applicant?

A. As stated in the Section 2.1.3 of the Guidelines for Applicants, the projects may extend to the jurisdiction of municipalities or provinces. The Applicant will be the legal owner of the infrastructure and should retain the ownership of the infrastructure for at least 5 years after the completion of the construction works.

Q110. What will be the content of the Feasibility Study in technical terms, will it be a preliminary/draft study necessitates the support of an engineer? For the construction of a hospital, will it be necessary to deliver the final versions of the technical projects such as architectural projects or draft versions?

A. The Feasibility Study will be prepared according to the information requested in the template in Annex B2 to the Guidelines, which will be part of a grant contract to be signed. All supporting documents requested in the Section 2.2.1 of the Guidelines should be the final documents. The maturity of the project is to be assessed and influences the decision of the Evaluation Committee.
Q111. Can the partners be from organised industrial zones?

A. No. In this grant scheme only the local authorities and their associations are eligible. Please see Section 2.1.1 of the Guidelines.

Q112. If a municipality applies with a project costing MEUR 2, may it participate in other projects as partners?

A. Yes, for different actions. There is no limit on the number of proposals per Applicant however the total amount of the grant from all supported projects per Applicant may no exceed MEUR 1,8. Please see Section 2.1.3 of the Guidelines. 
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