Clarification No. 2

Construction of 29 Fisheries Port Offices

Publication reference: CFCU/2005/TR 0303.02/W/001
Q1.
Volume 1 Section 1 Subclause 4.1.2 mentions that “the tenderer should provide evidence of secured financing in form of cash, secured irrevocable credit line granted by a reputable bank …” Please clarify the form of ‘secured irrevocable credit line by a reputable bank’?

A1. 
Reference letter(s) from the bank(s), your company has been working with, will serve the purpose.

Q2. 
Volume 1 Section 1 Subclause 15.3 mentions that “… overall price exclusive of taxes and customs and import duties …”. Does this mean that the invoices given to us regarding the service, materials, equipments, etc. which should be bought from third persons to perform tasks and works under the contract, are also going to be designed as they are exempted from VAT?

A2.
If the way the invoices issued is meant, the answer is “Yes”. Tenderers, in their breakdown of the overall price, must exclude taxes, customs and import duties.
EC contractors shall be exempted from VAT for any service rendered or goods supplied or works executed under the EC contract. Goods supplied or services rendered or works executed by a contractor to the EC contractor shall also be exempted from VAT.

For a full understanding and details of the matter, please refer to:

· Volume 6 – Grant of Facilities and in particular Article 3 under “Taxation and Customs”, and

· The law adapted by Turkish Parliament (no: 5303) on 22 February 2005 and published in the Turkish Official Gazette on 26 March 2005, no: 25739.

Q3.
Form 4.6.7 refer to “an outline of quality assurance system to be used, including environmental issues“. Does “environmental issues” mean that the Contractor will detail all works and applications of environmental work or should outline the principals and implementations regarding environmental legislation?

A3.
Tenderer’s methodology and envisaged measures to prevent environmental pollution during construction/erection works should be explained here. Some of the typical examples of related issues are; temporary and final storage of excavated material, usage of environment friendly construction material, precautions for dust and noise control.

